CITY OF HILLSBORO, OHIO
RESOLUTION NO. 26-08

A RESOLUTION AUTHORIZING AN EXTENSION TO A PROMISSORY NOTE WITH
LEO CAPITAL INVESTMENTS, LLC AND DECLARING AN EMERGENCY

WHEREAS, the City of Hillsboro, Ohio entered into a Promissory Note with Leo Capital
Investments, LLC on December 31, 2025 for the repayment of a loan of Two Hundred Thousand
and 00/xx Dollars ($200,000.00) [hereinafter the “Promissory Note™]; and

WHEREAS, the Promissory Note is set to expire on March 31, 2026; and

WHERAS, Council for the City of Hillsboro, Ohio voted unanimously on March 12, 2026 not to
extend the current Promissory Note beyond the deadline of March 31, 2026 due to an
understanding that TTIF Bonds could not be sold; and

WHEREAS, Leo Capital Investments, LLC has a Letter of Intent with Hageman Capital for the
purchase of the TIF Bonds and said sale will not be finalized by the March 31, 2026 deadline; and

WHEREAS, in consideration of the requested extension to allow Leo Capital Investments, LLC
the opportunity to finalize the transaction with Hageman Capital, money will be placed in escrow
and held for disbursement to the City of Hillsboro, Ohio if the sale of the TIF Bonds does not
happen by May 31, 2026. '

NOW, THEREFORE, BE IT RESOLVED, by the Council of the City of Hillsboro, County of
Highland, State of Ohio:

SECTION 1: The Council for the City of Hillsboro, Ohio, in accordance with the terms of
the Promissory Note attached hereto as Exhibit A, hereby authorizes an extension of the
Maturity Date of the Promissory Note dated December 31, 2025, from March 31, 2026 until
May 31, 2026, subject to confirmation from Leo Capital Investments, LLC that money has
been placed in escrow for disbursement to the City of Hillsboro, Ohio if the sale of the TIF
Bonds does not occur on or before May 31, 2026.

SECTION 2: It is hereby found and determined that all formal actions of this Council
concerning and relating to the passage of this Resolution were adopted in an open meeting
of Council and that all deliberations of the Council and any of the decision making bodies
of the City of Hillsboro which resulted in such formal actions were in meetings open to the
public in compliance with all legal requirements of the State of Ohio.

SECTION 3: This Resolution is hereby declared to be an emergency measure and its passage
is immediately necessary in order to preserve, protect and maintain health, safety and welfare
of the citizens of the City of Hillsboro, Ohio, and therefore the same shall be in full force
and effect immediately.




Passed this 3|5j, day of Mﬂﬂh ,2026. -

7 N

Tom Eichinger, Council President

Attest: VrY\UU]M BMM)MAM

Megan @lackbum Clerk of Council

Appr '1 2

Harsha Mayor

Prepared by the City Law Director.



PROMISSORY NOTE

$200,000 Hillsboro, Ohio
Date: December 31, 2025

FOR VALUE RECEIVED, the undersigned, Leo Capital Investments, LLC (“Debtor”),
whose address is 20483 Hickory Lane, Livonia, MI 48152, promises to pay to the order of the City
of Hillsboro, Ohio (“Lender”), whose address is 130 N. High St., Hillsboro, OH 45133 the sum of
Two Hundred Thousand Dollars ($200,000) (the “Principal”).

L. INTEREST RATE. The Principal of this Promissory Note (the "Note") shall bear
no interest from its dated date until its Maturity Date, but shall bear interest at a fixed rate of 3%
per annum after its Maturity Date.

2. MATURITY DATE. This Note is delivered in replacement of the original
Promissory Note dated January 7, 2021. Debtor agrees to pay the entire Principal balance, together
with any interest accrued thereon, on or before March 31, 2026. This Maturity Date can be
extended, in writing, by the Lender for successive periods of three months each if the Lender
agrees that the Debtor is acting in good faith to proceed with its proposed hotel and retail
development on Harry Sauner Road (the “Development”). The Principal balance shall be forgiven
by the Lender at the point in time when the Southwest Ohio Regional Development Authority (on
behalf of the Lender) issues its $3,000,000 TIF bonds, the proceeds of which will be used to pay
for public infrastructure needs for the Development. The Maturity Date will not be extended
beyond March 31, 2026, and the forgiveness of the principal balance will not be made if the
aforementioned TIF bonds are not issued by March 31, 2026.

3 PREPAYMENT. Debtor shall have the right at any time to prepay all of the
Principal amount of this Note outstanding and all accrued interest thereon without premium or
penalty. Partial prepayment shall not be permitted without Lender’s consent.

4, DEFAULT. The following events shall constitute an event of default (a “Default”)
of this Promissory Note:

(a)  The failure of Debtor to pay the indebtedness evidenced by this Note on the
date when it is due

5. REMEDIES. IfaDefault occurs in the payment of interest or principal for a period
of five (5) days after becoming due, then at the continuing option and election of Lender (i) the
outstanding principal balance hereunder, including any and all interest then due thereon, may be
accelerated and become immediately due and payable in full, (ii) Debtor will pay to Lender all
reasonable attorneys' fees, court costs and other reasonable expenses incurred by Lender in
connection with Lender's efforts to collect the indebtedness evidenced hereby, and (iii) Lender
may exercise from time to time any of the rights and remedies available to Lender hereunder, and
under applicable law and in equity.
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6. GOVERNING LAW. This Note shall be governed by, and shall be construed and
enforced in accordance with, the laws of the State of Ohio.

7. WAIVER. Debtor hereby waives presentment, notice of dishonor.

8. WAIVER OF JURY TRIAL. DEBTOR AND LENDER HEREBY JOINTLY
AND SEVERALLY WAIVE ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY ACTION
OR PROCEEDING RELATING TO THIS INSTRUMENT, THE OBLIGATIONS
HEREUNDER OR THEREUNDER, ANY COLLATERAL SECURING THE OBLIGATIONS,
OR ANY TRANSACTION ARISING THEREFROM OR CONNECTED THERETO. DEBTOR
AND LENDER EACH REPRESENTS TO THE OTHER THAT THIS WAIVER IS
KNOWINGLY, WILLINGLY AND VOLUNTARILY GIVEN.

9. NOTICES. Whenever Lender or Debtor desires to give any notice to the other, it
shall be sufficient for all purposes if such notice is personally delivered or sent by registered or
certified United States mail, postage prepaid, addressed to the intended recipient at the address
listed at the beginning of this Note for the Debtor, or such other address as hereafter specified in
writing, and for the Lender at the address listed at the beginning of this Note, or such other address
as hereafter specified in writing.

10.  SUCCESSORS. All rights, powers, privileges and immunities herein granted to
Lender shall extend to his heirs, personal representative and assigns and any other legal holder of
this Note, with full right by Lender to assign and/or sell same. This Promissory Note shall be
binding on Debtor, its successors and permitted assigns.

Signed on the day and year first above
written.

LEO CAPITAL INVESTMENTS, LLC

By At Patal

Its: Owner
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